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Re: Restrictions on Proprietary Trading and Certain Interests in, and Relationships with, Hedge Funds
and Private Equity Funds: Application to Securitization and Insurance-Linked Securities Transactions

Ladies and Gentlemen:

The Financial Services Roundtable (the “Roundtable”)! appreciates the opportunity to provide
the agencies (the “Agencies”)? charged with issuing rules implementing the new Section 13 of the Bank
Holding Company Act of 1956, as amended, (the “Volcker Rule”) with our comments on the Agencies
October 2011 proposed rulemaking regarding the Volcker Rule (the “Proposed Rules™). The Volcker
Rule was added by Section 619 of the Wall Street Reform and Consumer Protection Act of 2010 (the
“Dodd-Frank Act”).

It is critical that the Agencies understand the negative effectsthat the Proposed Rules will have
on the asset-back securities and insurance-linked securities markets. To ensure the practical viability of
the banking entity securitization and insurance-linked securities markets, the Agencies must exclude
issuers of asset-backed securities’ (“ABS Issuers”) and issuers of insurance-linked securities’ (“ILS
Issuers”) from the definition of “covered funds” under the Volcker Rule.

Today, the Securities Industry and Financial Markets Association (“SIFMA") submitted a
comment letter (the “SIFMA Securitization Letter”) addressing certain provisions of the Proposed Rules
that affect the treatment of asset-backed securities and insurance-linked securities. The SIFMA
Securitization Letter recommends that the Agencies modify the Proposed Rules to:

(i) Exclude ABS Issuers from the Proposed Rules’ definition of “covered funds’, as intended by
the Securitization Exclusion (as defined in the SIFMA Securitization Letter); and
(ii)  Exclude ILS Issuers from the Proposed Rules’ definition of “covered funds”.

Additionally, the SIFMA Securitization Letter outlines certain alternative modifications to the Proposed
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Rules, should the Agencies decline to exclude ABS Issuers and ILS Issuers from the definition of
“covered funds” under the Volcker Rule.

The Roundtable fully supports the themes, analysis and recommendations outlined in the SIFMA
Securitization Letter and believes that it is important that the industry speak with a single voice
concerning these vital issues. Accordingly, we request that the Agencies consider The Roundtable a
sighatory to the SIFMA Securitization Letter.

The Roundtable and its members appreciate the opportunity to offer our perspectives on the
Proposed Rules by joining the SIFMA Securitization Letter. If it would be helpful to discuss the
Roundtable’'s views on these issues, please contact me at Rich@fsround.org or Rich Foster at
Richard.Foster@fsround.org.

Sincerely yours,

Richard M. Whiting
Executive Director and General Counsel
The Einancial Services Roundtable

cc: Chris Killian
Managing Director
SIFMA
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